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Briefly describe the nature and the benefits of integrated treasury.
Briefly describe three pillars of Asset Liability Management
(ALM) process.

Differentiate between money market and capital market.

If the Consumer Price Index (CPI) were 278 in the ycar 2022 and
305 in the year 2023, what would be inflation rate in 20237

What is money? Briefly describe the demand for moncy.

What do you mean by Liquidity Coverage Ratio (LCR) and
Maximum Cumulative Outflow (MCO)?

Who are participants of interbank money market?~"

Consider the following statistics for the banking sector in
Bang!zdesh (all numbers are in billions of domestic currency).

Currency and coins in circulation 1,100
Checkable deposits _ 1
Traveler’s checks 1,900
Savings deposits 8,700
Money market mutual funds 500
Time deposits 500

Calculate M, and M, for Bangladesh.

Explain different types of foreign exchange rates as per published
exchange rate sheet of a bank.

What are the advantages and disadvantages of foreign exchange
market?

An individual is planning to buy an electronic item from an
Australian supplier. The price of the item is quoted AUD 1800 in
their website. The current exchange rate for USD/BDT is 122-50
and USD/AUD is 1:65. How much BDT is required to purchase
the said item? -
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What is ALCO paper? What are the key elements that an ALCO

saper should contain? ‘ '
I\\’:ml are the key roles and responsibilities of the ALM Desk? |
What is (‘untitu;cncy Funding Plan (CFP)? What are the essential
characteristics of CFP?

What do you mean by fixed income seeu
and disadvantages of investing in fixed incom
What is tradable sccurity? What are the
securities currently available in Bangladesh?
Treasury bonds (T-bonds) are the most prominent
seeurities in Bangladesh. They offer fixed return (o in
are also considered as risk free (default risk). In re
the average interest rate of T-bonds increased to 12:6% from

cecutitics? What are the advantages
¢ securities?
(radable government

government
ventors and
cent times,
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7-5% approximately. What are the likely impacts of this change

b Lo

for the treasury management of a bank?

-

What do you know about currency call option? When a currency
call option is said to be “in the money”, “at the money™ and “out

=

of the money™? S

“Option gives the option holder the right, but creates obligation

for the vptionseller.”—Explain in the light of call option and put
option with example. R .
Bank ‘ABC’ borrowed BDT 10 million from Bank ‘XYZ’ for 12
days. Call money ratc was determined as 10-25 percent.
Calculate the interest amount of borrowed fund to be paid.

“Derivatives exert a significant impact on modern finance
because they provide numerous advantages to the financial
markets.”"—Discuss.

What are the risks associated with derivatives? Discuss in brief.

What is credit derivative? Describe with an example.

What are the core risks in banking? Give a brief description of each.
Briefly discuss the importance of risk management and risk
analysis process from the view point of a treasury manager.
Discuss the minimum capital requirements and liquidity
requirements for the banks under Basel-11I framework.

“Liquidity management is a dilemma for the treasury manager of
a bank.”—Explain.

Differentiate between futures contract and forward contract.

What do you know by Bid/Ask spread of a currency quotation?
‘XYZ" Bank quotes a Bid rate of USD 0-63 and Ask rate of USD
0-66 for the Australian dollar. What is the Bid/Ask percentage
spread?
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nany five of the following
!‘\tl\':llll.‘k‘ Deposit Ratio

Sterilized Reverse Repo
Yield-to-Maturity

Back Office

Transter Pricing

SWAP

Percentage in Point (P

Value Date,
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